In an ironic manner, we get news by the NCRB (National Crime 
INTRODUCTION
The new era of commercialization is identified by a knowledge based playing with help of set of tactics instead of routine or traditional one. In Indian context, agricultural risks are linked with a variety of factors, ranging from climate Variability and change, frequent natural disasters, highly fickleness in yields and prices, weak rural infrastructure, imperfect markets and lack of financial services including limited span and design of risk reducing tools such as credit and insurance etc. Lack of awareness is also a backbreaker in this path.
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Impact Factor (JCC): 5. 9857 NAAS Rating: 4. 13 The criticality of agriculture in the rural transformation and the national economy seen along with its structural characteristics require substantial governmental and financial sector. The poor penetration and development of various risk management tools in the country also represent the huge opportunities for the emerging agricultural commodity markets to pull the producer from out of the poverty trap by insulating him from income shocks and by ensuring that a fair share of the price goes to the producer. In this context, this paper has futuristic view on why & how FPO can help growers by taking part in commodity futures.
Risk implies future uncertainty about deviation from expected earnings or expected outcome. Risk measures the uncertainty that an investor is willing to take to realize a gain from an investment.
RISK IN AGRICULTURE
The various source of risk includes production, marketing, finance, legal areas & human resource. Here we are specifically discussed the price risk (Marketing risks). Marketing risks are normally related to an imbalance between supply and demand and its effect on product prices. As supply and demand are inelastic in agriculture, markets are characterized by large changes in price. Growing condition vary over a period of time leading to over or under supply.
This creates price risk. price risk is often the major source of risk, followed by personal & institutional risk. As the demand for demand for agricultural commodities remains steady throughout the year, there are seasonal cycles of low prices at harvest, followed by higher prices later on as stocks diminish. Hedging, future contracting, storage, differed payments etc.
are all means to sustain marketing risk. 
WHY DIRE NEED OF IT
Risk management continues to be one of the most neglected areas in Indian agriculture on account of various reasons.
• Lack of awareness of risk management tools. i.e. future market & insurance etc
• Low risk perception by the farmers. Risk perception varies from farmer to farmer depending on the farmers own experience and on the degree of risk aversion.
• Over dependency on government safety net programme, especially the PSS (Price support schemes) that have been playing a crucial role to reducing price risks for key products.
• Lack of corporate/private interest in it
• The above & below things will give you a bird's eye view. A principal objective of this paper is to better enable you to use such tools effectively.
PRIOR ART
The Multi Commodity Exchange (MCX) and the National Commodity and Derivative Exchange (NCDEX) have 
COMMODITY FUTURES MARKETS
A commodity market (just like the equity market) facilitates trading in various commodities. It December be a spot market or a derivatives market. In a spot market, commodities are bought and sold for immediate delivery, whereas in a derivatives market, various financial instruments based on commodities are traded. These financial instrument such as 'futures' are traded in exchanges like Multi Commodity Exchange (MC X) and National Commodity Derivatives Exchange (NCDEX).
The Futures Contract
A futures contract is a commitment to make or take delivery of a specific quantity and quality of a given commodity at a specific delivery location and time in the future. All terms of the contract are standardized except for the price, which is discovered via the supply (offers) and the demand (bids). This price discovery process occurs through an exchange's electronic trading system or by open auction on the trading floor of a regulated commodity exchange.
All contracts are ultimately settled either through liquidation by an offsetting transaction (a purchase after an initial sale or a sale after an initial purchase) or by delivery of the actual physical commodity. An offsetting transaction is the more frequently used method to settle a futures contract. Delivery usually occurs in less than 2% of all agricultural contracts traded. 
Exchange Functions
The main economic functions of a futures exchange are price risk management and price discovery. An exchange accomplishes these functions by providing a facility and trading platforms that bring buyers and sellers together.
An exchange also establishes and enforces rules to ensure that trading takes place in an open and competitive environment. 
Primary Produce
In terms of the Act it is a producer of farmers arising from agriculture including animal husbandry, horticulture, floriculture, pisciculture, viticulture, forestry, forest products, revegetation, bee raising and farming plantation products:
produce of persons engaged in handloom, handicraft and other cottage industries: by -products of such products; and products arising out of ancillary industries.
Formation
Any ten or more individuals, each of them being a producer, that is, any person engaged in any activity connected with primary produce, any two or more producer institutions, that is, producer companies or any other institution having only producers or producer companies as its members or a combination of ten or more individuals and producer institutions, can get a producer company incorporated under the Act. The companies shall be termed as limited and the liability of the members will be limited to the amount, if any, unpaid on the shares. On registration, the producer company shall become as if it is a private limited company with the significant difference that a minimum of two persons cannot get them registered, the provision relating to a minimum paid-up capital of Rs. 1 lakh will not apply and the maximum number of members can also exceed 50. Members' equity cannot be publicly traded but be only transferred. As such, "producer companies would not be vulnerable to takeover by other companies or by MNCs.
Members' Benefits
Members will initially receive only such value for the produce or products pooled and supplied as the directors Down Down (Note-it assumes that cash market is directly proportional to the future market) By opting reverse position, losses in one market would be offset by gains in the other market. In this manner, the hedger is able to establish a price level for a cash/physical market transaction that December not actually takes place for several months.
The Short Hedge for Farmers
To give you a better idea of how hedging works, let's suppose it is December and you are a wheat farmer with a crop in the field; or perhaps a processor with wheat you have purchased but not yet sold. The current cash market price for wheat to be delivered in March is Rs12.00 per kg. If the price goes up between now and March, when you plan to sell, you will gain. On the other hand, if the price goes down during that time, you will have a loss. (Table & Diagram 
CONCLUSIONS
The critical issues in Indian agriculture are related to knowledge and infrastructure. Although there isn't a lack of initiatives and institutions to tackle these issues, we have to become better at managing big systems to achieve success in 
